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Washburn University of Topeka
Notes to Financial Statements
June 30, 2009 and 2008

quarter-end prior to the fiscal year in which the distribution is planned. In establishing this policy, the
Association considered the long-term expected return on its endowment and the Association’s
primary objective of providing Washburn University with stable and predictable support for students
and programs. To attain this goal, the Association seeks to grow the aggregate portfolio funds in
perpetuity through investment earnings and growth through new gifts.

From time to time, the fair value of assets associated with individual donor-restricted endowment
funds may fall below the level that the donor or UPMIFA requires the Association to retain as a fund
of perpetual duration. In accordance with generally accepted accounting principles, deficiencies of
this nature that are reported in unrestricted net assets were $8,643,264 as of June 30, 2009. These
deficiencies resulted from unfavorable market fluctuations that occurred after the investment of
permanently restricted contributions and continued appropriation for certain programs that was
deemed prudent by the Board of Directors. These deficiencies as of June 30, 2008 totaled
$1,385,192.

Endowment net asset composition by type of fund:

Temporarily Permanently  June 30,
Unrestricted Restricted Restricted 2009 Total

Donor-restricted

endowment funds $_(8,610,043) $_.15257,406 $44,132,158 $50,779,521

Changes in endowment net assets for the year ended June 30, 2009:

Temporarily Permanently June 30,
Unrestricted Restricted Restricted 2009 Total

Endowment net assets,

beginning of year $ 5471,774 § 16,564,396 $ 40,728,494 § 62,764,664
Reclassification of net assets due
to change in law (6,768,366) 6,768,366
Investment return
Investment income 15,452 651,372 76,716 743,540
Net depreciation (7,280,025) (6,570,218) (6,348) (13.856,591)
Total investment return (7,264,573) (5,918.846) 70,368 (13.113.051)
Contributions 3,240,443 3,240,443
Appropriation of endowment
assets for expenditure (324,642) (1,787,893) (2,112,535)
Other changes
Release from time restriction 275,783 (275,783)
Classification adjustments on
prior year gifts (19) (92,834) 92,853

Endowment net assets, end of year $__(8,610,043) $_15257,406 $_44,132,158 §$_50,779,521
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Washburn University of Topeka
Notes to Financial Statements
June 30, 2009 and 2008

Related Party

The Association and the University have an agreement which designates the Association as the
fundraising organization that solicits, receives, manages and disburses charitable contributions on
behalf of the University. Distribution of amounts held in the funds of the Association is subject to the
approval of the Association and the availability of monies and are in accordance with the terms of the
donor gifting agreement.

The Association holds and manages certain assets of the University and Law School Foundation.
Combined agency transactions were as follows:

2009 2008

Fair market value of agency accounts at

beginning of year $ 46,876,734 $ 53,576,612
Contributions 599,383 266,267
Non-gift income and transfers (883) 930,036
Net investment loss (9,520,456) (5,035,000)
Distributions (1,869,048) (1,741,520)
Expense allocation for administration (1,165.071) (1,119.661)
Fair market value of agency accounts, end of year $_34920,659 §_ 46,876,734

Subsequent Events

The Association evaluated events and transactions occurring subsequent to June 30, 2009 through
September 21, 2009, the date which the financial statements were available for issue. During this
period, there were no subsequent events requiring recognition or disclosure in the financial
statements.

Note 14: Washburn Law School Foundation — Accounting Policies and Disclosures

Organization

Washburn Law School Foundation (the Foundation) is a Kansas not-for-profit organization created
in 1980 to support the Washburn University School of Law (the Law School). The Foundation is
also responsible for the fundraising activities of the Law School.

Investments Held at Washburn Endowment Association

The Foundation has an agreement with Washbum Endowment Association (the Association)
whereby the Association provides administration and investment services to the Foundation.
Investments held at Washburn Endowment Association consist of investments and earnings held at
the Association for the benefit of the Foundation. These amounts are pooled with other funds held
by the Association for investment purposes, unless donor restrictions prohibit such pooling. A
portion of the investment return is allocated to the funds in accordance with the Association’s
spending policy.
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Washburn University of Topeka
Notes to Financial Statements
June 30, 2009 and 2008

Investments held at Washburn Endowment Association are reported at fair value, except for private
placements, which are reported at cost, and pledges receivable, which are reported at the present
value of estimated future cash flows.

All investment income and realized and unrealized gains and losses are reported on the statement
of activities and classified as unrestricted unless restricted by donor or applicable law.

Permanently restricted investments are recorded at the fair value at the date of the gift. Losses on
permanently restricted investments first reduce any appreciation reflected in temporarily restricted
investments, and any remaining loss reduces unrestricted net assets.

Contributions

All contributions and bequests are considered to be available for unrestricted use unless specifically
restricted by the donor. Amounts received that are designated for future periods or restricted by the
donor for specific purposes are reported as temporarily restricted support. When a temporary
restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets and
reported in the statement of activities as net assets released from restrictions. Contributions whose
use is limited by donor-imposed stipulations that neither expire by passage of time nor can be
fulfilled or otherwise removed by actions of the Foundation are recorded as permanently restricted
net assets. Contributions whose restrictions lapse, expire or are otherwise met in the same reporting
year as the contribution is received are recorded as unrestricted.

Income Taxes

The Foundation is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue
Code. The Foundation is not classified as a private foundation.

The Financial Accounting Standards Board (FASB) issued Interpretation No. 48, Accounting for
Uncertainty in Income Taxes (FIN 48), which clarifies the accounting for uncertainty in income
taxes recognized in an enterprise’s financial statements.

The FASB provided for a deferral of the effective date of FIN 48 for certain nonpublic enterprises
to annual financial statements for fiscal years beginning after December 15, 2008. The Foundation
has elected this deferral and, accordingly, will be required to adopt FIN 48 in its 2010 annual
financial statements. Prior to adoption of FIN 48, the Foundation will continue to evaluate its
uncertain tax positions and related income tax contingencies under Statement No. 5, Accounting for
Contingencies. SFAS No. 5 requires the Foundation accrue for losses it believes are probable and
can be reasonably estimated. While management has not yet completed its analysis, it does not
anticipate that the adoption of FIN 48 will have a material impact on its financial statements.

Due from Washburn Endowment Association

Investments held at Washburn Endowment Association (the Association) are reflected in the
financial statements at fair value or cost in accordance with applicable accounting standards. The
Foundation uses its proportionate share of the underlying pooled assets reported by the Association
for reporting the fair value of the Foundation’s investments. Investments in publicly held securities
that are traded on an active exchange are reported at fair value as determined by quoted market
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prices, which are classified as Level 1 inputs. If an active market does not exist for such publicly
held securities, alternate valuation models using Level 2 or Level 3 inputs may be used to
determine fair value. Investments in hedge funds and other alternative vehicles are generally
valued at the reported value provided by or on behalf of the investment fund, which are prepared in
accordance with such investment fund’s governing documents and are classified as Level 3 inputs.
Because of the inherent uncertainty of valuation of investments in hedge funds and other
alternative vehicles, the estimated fair values used for these investments may differ significantly
from values that will eventually be realized upon an actual liquidation of the investment, and such
differences could be material.

Fair Value Measurements

As discussed in footnote 13 of the Washburn Endowment Association, the Foundation adopted
SFAS 157, Fair Value Measurements (FAS 157).

Investments held at the Foundation are as follows at June 30:

Total Level 1 Level 2 Level 3
Pooled funds carried at fair value
Large cap equity index fund $ 1,576,866 §$ 1,576,866 § —  $ —
Foreign equities 1,159,923 1,159,923
Hedge funds 686,065 686,065
Corporate and foreign bonds 505,133 505,133
U.S. government securities 363,260 363,260
Mid cap equity value 338,395 338,395
Mid cap equity growth fund 294,567 294,567
Fixed income securities 180,419 180,419
Small cap equity fund 166,769 166,769
Small cap value 135,680 135,680
Realty funds 95,954 95,954
Other 11,791 11,791
Short-term money market funds 8.096 8,096
Total pooled funds at fair value 5522918 § 4825062 3 — 697,856
Pooled funds carried at cost
Private equity investments 631,900
Private real estate investments 224 415
Total pooled funds at cost 856,315
Other investments
Cash 816,146
Pledges receivable 50,893
Life insurance policies 32,253
899,292

Total investments held at WEA 3 1,278,525
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Some of the investments listed above have redemption restrictions which may limit the liquidity of
such investments.

The following table provides a summary of changes in the fair value of the Foundation’s Level 3
investments:

2009
Beginning fair value § 1,116,967
Net realized gain 4,607
Purchases and sales, net (243,567)
Net change in unrealized depreciation (180,151)
Ending fair value 3 697,856

Amounts included in return in investments for the years ended June 30, 2009 and 2008 were:

2009 2008
Interest and dividends $ 101,582 $ 329,911
Realized (losses) gains (136,608) 303,391
Unrealized losses (1.957.231) (1,651.765)

$__(1,992.257) $__(1,018,463)

Endowment Funds

The Foundation’s endowment includes donor-restricted endowment funds that the Foundation
must hold in perpetuity. As required by generally accepted accounting principles, net assets
associated with endowment funds are classified and reported based on the existence or absence
of donor-imposed restrictions.

Effective July 1, 2008, the State of Kansas enacted a version of the Uniform Prudent Management
of Institutional Funds Act (UPMIFA), which provides guidance and authority for the management
and investment of charitable funds.

As discussed in footnote 13, Washburn Endowment Association also adopted UPMIFA. See footnote
13 for the UPMIFA policy, as the Association’s policy is similar to the Foundation’s.

From time to time, the fair value of assets associated with individual donor-restricted
endowment funds may fall below the level that the donor or UPMIF A requires the Foundation
to retain as a fund of perpetual duration. In accordance with generally accepted accounting
principles, deficiencies of this nature that are reported in unrestricted net assets were
$1,107,694 as of June 30, 2009. These deficiencies resulted from unfavorable market
fluctuations that occurred after the investment of permanently restricted contributions and
continued appropriation for certain programs that was deemed prudent by the Board of
Directors.
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Endowment net asset composition by type of fund:

Temporarily
Unrestricted Restricted

Permanently June 30, 2009
Restricted Total

Donor-restricted endowment funds $.(1,008,816) $.409,777

Changes in endowment net assets for the year ended June 30, 2009:

Temporarily
Unrestricted Restricted

$.4,527,451 $_3,928412

Permanently
Restricted Total

Endowment net assets,

beginning of year 3 149628 §$ 597,140 § 4,456,548 $ 5,203,316
Reclassification of net assets due
to change in law (31,898) 31,898
Investment return
Investment income 34,795 8,893 43,689
Net depreciation (1,107,694) (84,184) (1,191.878)
Total investment return (1,107.694) (49.389) 8.893 (1,148.189)
Contributions 61,260 61,259
Appropriation of endowment
assets for expenditure (50,598) (137,376) (187,974)
Other changes
Release from time restriction 31,746 (31,746)
Classification adjustments on
prior year gifts (750) 750

Endowment net assets, end of year $_ (1,008,816) % 409,777

$_ 4527451 $__3,928412

62



Supplementary Information



Washburn University of Topeka
Schedule of Expenditures of Federal Awards
Year Ended June 30, 2009

Federal Agency/ CFDA
Cluster/Program Pass-Through Entity Number Amount
Washburn University
Student Financial Aid Cluster
Federal Direct Student Loans U.S. Department of Education 84268 $ 43,298,416
Federal Supplemental Educational
Opportunity Grant Program U.S. Department of Education 84.007 351,030
Federal Work-Study Program U.S. Department of Education 84.033 425,184
Federal Perkins Loan Program U.S. Department of Education 84.038 1,449,688
Federal Pell Grant Program U.S. Department of Education 84.063 5,696,760
Academic Competitiveness Grants U.S. Department of Education 84.375 86,675
National Science & Mathematics Access to
Retain Talent (SMART) Grants U.S. Department of Education 84.376 30,000
Teacher Education Assistance for College
and Higher Education (TEACH) Grants U.S. Department of Education 84.379 12,000
Washburn Institute of Technology
Student Financial Aid Cluster
Federal Direct Student Loans U.S. Department of Education 84.268 421,521
Federal Work-Study Program U.S. Department of Education 84.033 5,850
Federal Pell Grant Program U.S. Department of Education 84.063 360,144
Total Student Financial Aid Cluster 52,137,268
Research and Development Cluster
Kansas Biomedical Research U.S. Department of Health and Human Services /
Infrastructure Network Project University of Kansas Medical Center 93.389 64,054
Total Research and Development Cluster 64,054
Other
Perkins ITI Program Improvement U.S. Department of Education /
Kansas Board of Regents 84.048 123,277
Perkins IIT Program Improvement — Washburmn U.S. Department of Education /
Institute of Technology Kansas Board of Regents 84.048 146,556
Early Reading First U.S. Department of Education /
Topeka Public Schools USD 501 84.359B 108,373
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Schedule of Expenditures of Federal Awards (Continued)
Year Ended June 30, 2009

Federal Agency/ CFDA
Cluster/Program Pass-Through Entity Number Amount

Math and Science Partnership U.S. Department of Education /

Kansas Department of Education 84.366 % 30,833
Congressionally-Directed Equipment U.S. Department of Education 84.116Z 231,436
Transition to Teaching U.S. Department of Education /

Kansas Department of Education 84.350B 995
Public Telecommunications Facilities Program — U.S. Department of Commerce /

KTWU Digital Equipment Grant Round 10 Corporation for Public Broadcasting 11.550 119,018
KTWU 2007 PTFP Digital Funding U.S. Department of Commmerce 11.550 467,303
Ready to Learn U.S. Department of Education /

Corporation for Public Broadcasting 84.295 14,951
Ready to Learn U.S. Department of Education /

Kansas Department of Social and

Rehabilitation Services 84.295 50,000
Kan Be Healthy U.S. Department of Health and Human Services /

Kansas Division of Health Policy and Finance 93.778 65,861
Sexual Violence Surveillance Centers for Disease Control /

Kansas Department of Health and Environment  93.136 4,514
Small Business Development Center — 2008 ~ Small Business Administration /

Fort Hays State University 59.037 88,639
CBR Networking Initiative Corporation for National Service /

Princeton University 94.005 5,667
CBR Policy Options Corporation for National Service /

Princeton University 94.005 3,000
KTWU Moran Translator Conversion USDA Rural Development 10.861 10,235
KTWU Digital Conversion USDA Rural Development 10.861 91,727
Victims with Disabilities National U.S. Department of Justice /

Conference Office of Victims Assistance 16.582 75,733
Kansas Education Resource Center U.S. Department of Education /

Kansas Board of Regents 84.048 124,278
ILDP ~ Curriculum Resource Center Office of Library Services /
Kansas State Library 45310 2,492

Total Other

Total

1,764,888
$_53.966,210
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Washburn University of Topeka
Schedule of Expenditures of Federal Awards (Continued)
Year Ended June 30, 2009

Notes to Schedule:

1. This schedule includes the federal awards activity of Washburn University of Topeka and of Washbum
Institute of Technology and is presented on the accrual basis of accounting. The information in this
schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations. Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in the preparation of, the financial statements.

2. Ofthe federal expenditures presented in this schedule, Washburmn University of Topeka and Washburn
Institute of Technology provided federal awards to subrecipients as follows:

Program CFDA Number Subrecipient Amount Provided

No awards were provided to subrecipients.
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BKD 120 W. 12th Street, Suite 1200
LLP Kansas City, MO 64105-1736

CPAs & Advisors 816.221.6300 Fax 816.221.6380 www.bkd.com

Independent Accountants’ Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters
Based on an Audit of the Financial Statements Performed in
Accordance with Government Auditing Standards

Board of Regents
Washburn University of Topeka
Topeka, Kansas

We have audited the financial statements of Washburn University of Topeka and its discretely presented
component units as of and for the year ended June 30, 2009, which collectively comprise its basic
financial statements and have issued our report thereon dated January 11, 2010, which contained a
reference to the reports of other auditors. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.
The financial statements of Washburn Endowment Association and Washbum Law School Foundation,
which comprise the financial statements of the discretely presented component units, were not audited in
accordance with Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the University’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
University’s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the University’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or a combination of
control deficiencies, that adversely affects the University’s ability to initiate, authorize, record, process or
report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the University’s financial statements that is more
than inconsequential will not be prevented or detected by the University’s internal control.

A material weakness is a significant deficiency, or a combination of significant deficiencies, that results
in more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the University’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal
control over financial reporting that we consider to be material weaknesses as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the University’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

We noted certain matters that we reported to the University’s management in a separate letter dated
January 11, 2010.

This report is intended solely for the information and use of the Board of Regents, management and

others within the University and federal awarding agencies and pass-through entities and is not intended
to be and should not be used by anyone other than these specified parties.

BAID' L p

Kansas City, Missouri
January 11, 2010
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Independent Accountants’ Report on Compliance
and Internal Control Over Compliance with Requirements
Applicable to Major Federal Awards Programs

Board of Regents
Washburn University of Topeka
Topeka, Kansas

Compliance

We have audited the compliance of Washburn University of Topeka with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to its major federal program for the year ended June 30, 2009.
The University’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,

regulations, contracts and grants applicable to each of its major federal programs is the responsibility of
the University’s management. Our responsibility is to express an opinion on the compliance of Washburn

University of Topeka based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
University’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination on the University’s compliance with those requirements.

In our opinion, Washburm University of Topeka complied, in all material respects, with the requirements
referred to above that are applicable to its major federal program for the year ended June 30, 2009.

Internal Control Over Compliance

The management of Washburn University of Topeka is responsible for establishing and maintaining
effective internal control over compliance with the requirements of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing our audit, we considered the University’s
internal control over compliance with the requirements that could have a direct and material effect on a
major federal program in order to determine our auditing procedures for the purpose of expressing our
opinion on compliance, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the
University’s internal control over compliance.
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A control deficiency in an entity’s internal control over compliance exists when the design or operation of
a control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal program
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies,
that adversely affects the entity’s ability to administer a federal program such that there is more than a
remote likelihood that noncompliance with a type of compliance requirement of a federal program that is
more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that material noncompliance with a type of compliance requirement of a
federal program will not be prevented or detected by the entity’s internal control.

Our consideration of the internal control over compliance was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the Board of Regents, management, federal
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties.

By so

Kansas City, Missouri
January 11, 2010
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Washburn University of Topeka
Schedule of Findings and Questioned Costs
Year Ended June 30, 2009

Summary of Auditor’s Results

1. The opinion expressed in the independent accountants’ report was:

X Unqualified [ ] Qualified [ ] Adverse [ ] Disclaimed
2. The independent accountants’ report on internal control over financial reporting described:
& : : : : 0
Significant deficiency(ies) noted considered material weakness(es)? [ Yes <] No
Significant deficiency(ies) noted that are not considered to be a [ Yes < No

material weakness?
3. Noncompliance considered material to the financial statements
. . No
was disclosed by the audit? [ Yes X

4. The independent accountants’ report on internal control over compliance with requirements applicable
to major federal awards programs described:

Significant deficiency(ies) noted considered matenal weakness(es)? [] Yes X No
Significant deficiency(ies) noted that are not considered to be a
material weakness? [ ] Yes X No

5. The opinion expressed in the independent accountants’ report on compliance with requirements
applicable to major federal awards was:

IE Unqualified [] Qualified [ ] Adverse [ ] Disclaimed
6. ’Il;xh_el gggit disclosed findings required to be reported by OMB Circular [] Yes < No

7. The University’s major programs were:

Cluster/Program CFDA Number
Student Financial Aid Cluster

Federal Family Education Loan Program 84.268
Federal Supplemental Educational Opportunity Grant Program 84.007
Federal Work-Study Program 84.033
Federal Perkins Loan Program 84.038
Federal Pell Grant Program 84.063
Academic Competitiveness Grants 84.375
National Science & Mathematics Access to Retain Talent (SMART) Grants 84.376
Teacher Education Assistance to College and Higher Education (TEACH)

Grants 84.379

8. The threshold used to distinguish between Type A and Type B programs as those terms are defined in
OMB Circular A-133 was $1,618,986.

9. The University qualified as a low-risk auditee as that term is defined in  [X] Yes [ ]No
OMB Circular A-133?
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Washburn University of Topeka
Schedule of Findings and Questioned Costs (Continued)
Year Ended June 30, 2009

Findings Required to be Reported by Government Auditing Standards

Reference Questioned
Number Finding Costs

No matters are reportable.

Findings Required to be Reported by OMB Circular A-133

Reference Questioned
Number Finding Costs

No matters are reportable.
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Summary Schedule of Prior Audit Findings
Year Ended June 30, 2009

Reference Summary of
Number Finding

Status

No matters are reportable.
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Independent Accountants’ Report
on Supplementary Information

Board of Regents
Washburn University of Topeka
Topeka, Kansas

Our audits were made for the purpose of forming opinions on the financial statements that collectively
comprise the University’s basic financial statements. The nature of our audit procedures is more fully
described in our report on the basic financial statements. The accompanying supplementary information is

presented for purposes of additional analysis and is not a required part of the basic financial statements. Such
information has not been subjected to the procedures applied in the audits of the basic financial statements,

accordingly, we express no opinion on it.

5/(0, L@

Kansas City, Missourt
January 11, 2010
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Washburn University of Topeka
Schedule 1 — Revenues, Expenditures and Comparison with Budget
General Fund
Year Ended June 30, 2009

Original Variance
and Positive
Firial Budget Actual (Negative)

Revenues
Tuition and fees $ 40,864,361 $ 37,939,878 $  (2,924,483)
Income from endowment fund 925,735 855,439 (70,296)
Sales tax and other taxes 18,150,719 18,148,625 (2,094)
State aid 12,512,731 11,980,940 (531,791)
Other income 4,452,510 3,366,761 (1,085,749)
Use of reserves 1,800,000 — (1,800,000)
Transfer from smoothing fund 355,000 2,094 (352,906)
Auxiliary enterprises 6,677,146 6,564,700 (112.446)

Total revenues 85,738,202 78,858,437 $___ (6,879,765)

Expenditures
Instruction 38,252,910 34,706,533 3 3,546,377
Public service, academic support and research 14,132,420 13,129,621 1,002,799
Student services 7,616,990 7,455,647 161,343
Institutional support 7,053,382 5,762,895 1,290,487
Maintenance of plant 6,607,285 7,246,446 (639,161)
Scholarships and fellowships 2,487,408 2,468,410 18,998
Other expenses and transfers 2,277,888 2,559,291 (281,403)
Contingency 3,000,000 — 3,000,000
Auxiliary enterprises 7,277,147 6,254,769 1,022,378

Total expenditures 88,705,430 79,583,612 $ 9,121,818

Decrease in Fund Balance $ (2,967,228) (725,175)

Fund Balance, Beginning of Year 11,535,891

Fund Balance, End of Year $__10,810716
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Washburn University of Topeka
Schedule 2 — Revenues, Expenditures and Comparison with Budget
Debt Retirement and Construction Fund

Year Ended June 30, 2009

Revenues
Ad valorem property and other taxes
Fees for parking improvements
Investment income
Transfer from other funds—debt service

Total revenues
Expenditures
Bond principal
Interest and commissions on bonds
Transfers for construction, repairs or
equipping of new or existing buildings
State deferred maintenance loan repayment
Other
Total expenditures
Decrease in Fund Balance

Fund Balance, Beginning of Year

Fund Balance, End of Year

Original Variance
and Positive
Final Budget Actual (Negative)
3 3,729,666 % 3,547,845 (181,821)
25,038 25,038 —
300,000 115,056 (184,944)
2,128,100 2,308,600 180,500
6,182,804 5,996,539 (186,265)
1,415,000 1,415,000 —
1,264,435 1,264,435 —
3,425,038 3,425,644 (606)
425,625 425,625 —
600,025 8,560 591,465
7,130,123 6.539.264 590,859
$ (947,319) (542,725)
1,234,344
3 691,619
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Washburn University of Topeka
Schedule 3 — Revenues, Expenditures and Comparison with Budget

Employee Benefits Contribution Fund
Year Ended June 30, 2009

Original Variance
and Positive
Final Budget Actual __(Negative)
Revenues
Taxes $ 5,000 $ — S (5.000)
Expenditures
Payment to the general fund 5.000 — $ 5,000
Increase in Fund Balance $ — —
Fund Balance, Beginning of Year - =
Fund Balance, End of Year 50—
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Washburn University of Topeka

Schedule 4 — Revenues, Expenditures and Comparison with Budget

Tort Claim Liability Fund

Year Ended June 30, 2009
Original Variance
and Positive
Final Budget Actual (Negative)
Revenues
Ad valorem property and other taxes 3 365,589 § 344,825 (20,764)
Investment income 30,000 4,634 (25,366)
Total revenues 395,589 349.459 (46,130)
Expenditures
Insurance premium 295,350 288,888 6,462
Litigation expense 600,000 17,682 582,318
Miscellaneous expense 95,373 35,120 60,253
Contingency 350,000 — 350,000
Total expenditures 1,340,723 341,690 999,033
Increase (Decrease) in Fund Balance $ (945,134) 7,769
Fund Balance, Beginning of Year 1,005,254
Fund Balance, End of Year b 1,013,023
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Washburn University of Topeka
Schedule 5 — Revenues, Expenditures and Comparison with Budget

Sales Tax Smoothing Fund
Year Ended June 30, 2009

Revenues
Sales tax and other taxes

Expenditures
Transfer to building construction fund
Transfer to general fund
Contingency
Total expenditures
Decrease in Fund Balance

Fund Balance, Beginning of Year

Fund Balance, End of Year

Original Variance
and Positive
Final Budget Actual (Negative)
$ 950,000 § — 3 (950,000)
950,000 — 3 950,000
350,000 2,094 347,906
34.176 — 34,176
1,334,176 2,094 § 1,332,082
$_____(384,176) (2,094)
_ 2,028,117
b 2,026,023
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Washburn University of Topeka

Schedule 6 — Revenues, Expenditures and Comparison with Budget

Revenues
Sales tax revenue transfers
Interest income
Transfer from general fund
Total revenues

Expenditures
Capital expenses
Non-mandatory transfers
Total expenditures
Decrease in Fund Balance

Fund Balance, Beginning of Year

Fund Balance, End of Year

Capital Improvement Fund
Year Ended June 30, 2009

Original Variance
and Positive
Final Budget Actual (Negative)
$ 890,000 $ 890,000 —
1,200 19,249 18,049
150,000 182,256 32,256
1,041,200 1,091,505 50,305
444,780 373,831 70,949
1,040,000 890,000 150,000
1,484,780 1,263,831 220,949
$ (443,580) (172,326)

504,455

$___ 332,129
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Washburn University of Topeka
Schedule 7 — Revenues, Expenditures and Comparison with Budget
Washburn Institute of Technology
General Fund
Year Ended June 30, 2009

Original Variance
and Positive
Final Budget Actual ~_ (Negative)

Revenues
Tuition and fees $ 693,000 $ 764,489 $ 71,489
Tuition — participating districts 1,943,971 1,943,971 —_—
Vocational state aid 2,650,681 2,538,027 (112,654)
Vocational capital outlay 139,618 130,640 (8,978)
Vocational aid — Perkins 175,000 — (175,000)
Interest on investments 175,000 64,833 (110,167)
Special project aid 25,000 — (25,000)
Other sales and services 315,000 710,824 395,824
Use of reserves 1.640.000 — (1.640.000)

Total revenues 7.757.270 6,152,784 $__ (1,604.486)

Expenditures
Instruction 3,806,850 3,518,152 $ 288,698
Academic support 368,985 446,244 (77,259)
Student services 663,599 678,401 (14,802)
Institutional support 308,625 298,123 10,502
Maintenance of plant 1,643,694 880,275 763,419
Perkins federal program 175,000 — 175,000
Other expenses and transfers 790,517 341,336 449,181
Contingency 800,000 — 800,000

Total expenditures 8,557,270 6,162,531 h) 2,394,739

Decrease in Fund Balance 3 (800,000) (9,747)

Fund Balance, Beginning of Year 4,233.951

Fund Balance, End of Year $ 4,224,204
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Washburn University of Topeka
Schedule 8 — Cash Receipts and Expenditures — 2001 A & B Bond Issue
Year Ended June 30, 2009

Revenues and Other Additions
2001 bond proceeds
Accrued bond interest at issuance date
Original issue premium on bonds
1999 bond proceeds allocated to LLC Phase II
Transfers for debt service
Transfer from smoothing fund
Transfer from other capital projects
Private contributions

Total revenues and other additions

Expenditures and Other Deductions
Bond issuance costs
Bond insurance
Projects
Art building
LLC Phase I
Moore Bowl
Student fitness center
Interest expense paid

Total expenditures and other deductions

Cash Receipts Over (Under) Expenditures
Cash and Investments, Beginning of Year

Cash and Investments, End of Year

Project
Year Ended Inception to
June 30, June 30,
2009 2009
h — 3 11,200,000
— 36,607
— 64,950
— 861,903
426,678 3,289,414
— 2,500,000
— 630,000
— 3.096,514
426,678 21,679,388
— 245,700
— 79,167
— 3,484,573
— 3,134,405
— 4,837,801
10,000 5,453,460
426,678 3,591,618
436,678 20,826,724
(10,000) $ 852,664
862,664
3 852,664
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Washburn University of Topeka
Schedule 9 — Cash Receipts and Expenditures — 2003 Bond Issue
Year Ended June 30, 2009 and Since Project Inception

Revenues and Other Additions
Bond proceeds
Transfer for debt service
Accrued bond interest at issuance date

Total revenues and other additions
Expenditures and Other Deductions
Bond issuance costs
Bond insurance
Original issue discount on bonds
Projects
Washburn Village housing project
Interest expense paid
Total expenditures and other deductions
Excess of Cash Receipts Over Expenditures

Cash and Investments, Beginning of Year

Cash and Investments, End of Year

Project
Year Ended Inception to
June 30, June 30,
2009 2009

3 — 3 7,500,000

223,100 1,484,470

— 7.829

223,100 8,992,299

— 174,317

— 81,942

— 7,440

— 7,114,113

223,100 1,472,042

223,100 8.849.854

— 3 142,445

142,445

$ 142,445
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Washburn University of Topeka
Schedule 10 — Cash Receipts and Expenditures — 2004 Bond Issue
Year Ended June 30, 2009 and Since Project Inception

Revenues and Other Additions
Bond proceeds
Transfers for debt service
Original issue premium on bonds

Total revenues and other additions
Expenditures and Other Deductions
Bond issuance costs
Bond insurance

Amount transferred to escrow account
Interest expense paid

Total expenditures and other deductions
Excess of Cash Receipts Over Expenditures
Cash and Investments, Beginning of Year

Cash and Investments, End of Year

Project
Year Ended Inception to
June 30, June 30,
2009 2009

— $ 14,250,000

586,608 2,812,867

— 294,915

586.608 17,357,782

— 277,233

— 154,096

— 14,111,355

586,608 2.812.867

586,608 17,355,551

— 3 2,231
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Washburn University of Topeka

Schedule 11 — Operations of the Living Learning Center

Year Ended June 30, 2009

Revenues
Room rental
Less vacancy loss

Net income from room rental

Receipts from coin machines, forfeited initial pay, guests, etc.
Reimbursement — employee benefits

Total revenues

Expenses
Salaries, director and resident assistants
Salaries, custodial
Benefits
Scholarships
Insurance
Utilities, telephone and cable
Repairs and operating supplies
Laundry
Contracted services

Total expenses
Net Operating Income
Debt Service — Transfer to Capital Improvement Fund

Excess of Cash Receipts Over Expenditures

A 1,198,098
(109.416)

1,088,682

95,269

12,862

1,196,813

81,454
104,728
12,862
25,424
15,816
279,104
26,481
1,558

13,162

560,589

636,224
(500.,000)
$ 136,224
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Washburn University of Topeka
Schedule 12 — Blending Statement of Net Assets
June 30, 2009

Assets

Current Assets

Cash and cash equivalents

Short-term investments

Taxes receivable

Accounts receivable, net of allowance
Receivable from KBOR

Receivable from WEA

Other current receivables

Inventories

Other assets

Total current assets

Noncurrent Assets

Perkins loans recejvable
Receivable from WEA

Equity in the net assets of WEA
Endowment investments

Bond issuance costs, net of accumulated

amortization
Capital assets, net

Total noncurrent assets

Total assets

Washburn Washburn

University Tech Blended
$ 9,460,083 $ 4,257,409 $ 13,717,492
10,046,000 — 10,046,000
3,554,102 — 3,554,102
4,701,166 296,810 4,997,976
3,093,884 — 3,093,884
269,506 670 270,176
300,714 — 300,714
903,225 — 903,225
1,369,032 26,751 1,395,783
33,697,712 4,581,640 38,279,352
1,292,465 — 1,292,465
27,642,134 — 27,642,134
11,225,640 — 11,225,640
294,691 — 294,691
581,279 — 581,279
92.796.611 344.670 93,141,281
133.832,820 344,670 134,177,490
$_ 167,530,532 $__ 4926310 $_172,456,842
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Washburn University of Topeka
Schedule 12 — Blending Statement of Net Assets
June 30, 2009

Liabilities and Net Assets

Washburn Washburn
University Tech Blended
Current Liabilities
Accounts payable and accrued liabilities 5 7,584,691 § 477,142 § 8,061,833
Accrued compensated absences, current
portion 1,424,820 59,551 1,484,371
Accrued postemployment benefits, current
portion 80,923 224,662 305,585
Deferred revenue 1,472,378 25,300 1,497,678
Loan with Kansas Board of Regents, current
portion 425,625 — 425,625
Loan payable, current portion 45,635 — 45,635
Building revenue bonds, current portion 1,470,000 — 1,470,000
Deposits held in custody for others 234,456 — 234,456
Total current liabilities 12,738,528 786,655 13,525,183
Non-current Liabilities
Accrued compensated absences 101,115 — 101,115
Accrued postemployment benefits 149,744 — 149,744
Loan payable 410,713 — 410,713
Loan with Kansas Board of Regents 2,553,750 — 2,553,750
Building revenue bonds 25,223,069 — 25,223,069
Total noncurrent liabilities 28,438,391 — 28,438,391
Total liabilities 41,176,919 786,655 41,963,574
Net Assets
Invested in capital assets, net of related debt 58,201,531 376,764 58,578,295
Restricted
Nonexpendable
Endowments 24,801,334 — 24,801,334
Expendable
Scholarships, tuition and other 12,158,547 110,265 12,268,812
Loans 1,516,085 — 1,516,085
Self-insurance 1,118,864 — 1,118,864
Capital projects 8,898,109 — 8,898,109
Debt service 2,226,072 — 2,226,072
Other 2,365,745 28,574 2,394,319
Unrestricted 15,067,326 3,624,052 18,691,378
Total net assets 126,353,613 4,139,655 130,493,268
Total liabilities and net assets $__167,530,532 % 4,926,310 $_ 172,456,842
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Washburn University of Topeka

Schedule 13 — Blending Staternent of Revenues, Expenses
and Changes in Net Assets

June 30, 2009

Washburn Washburn
University Tech Blended
Operating Revenues
Tuition and fees $ 30,245,123 % 2,723,947 § 32,969,070
Federal grants and contracts 1,262,644 — 1,262,644
State and local grants and contracts — 36,279 36,279
Sales and services of educational departments 997,267 647,001 1,644,268
Auxiliary enterprises
Residential Living 2,026,846 — 2,026,846
Memorial Union 4,019,184 — 4,019,184
Other operating revenues 146,433 180,020 326453
Total operating revenues 38.697.497 3,587,247 42.284.744
Operating Expenses
Educational and general
Instruction 34,140,450 3,591,375 37,731,825
Research 95,916 — 95,916
Public service 4,005,690 — 4,005,690
Academic support 9,426,555 328,040 9,754,595
Student services 8,128,689 679,080 8,807,769
Institutional support 6,570,838 973,646 7,544,484
Operations and maintenance of plant 6,813,187 822,043 7,635,230
Depreciation 6,501,683 135,780 6,637,463
Financial aid 1,182,899 406,654 1,589,553
Auxiliary enterprises
Residential Living 1,054,821 — 1,054,821
Memorial Union 3,804,368 — 3,804,368
Self-insurance claims, net of premiums 4,949,042 — 4,949,042
Other expenditures — 3,392 3,392
Total operating expenses 86,674,138 6,940,010 93,614,148
Operating Loss (47,976.641) (3.352,763) (51.,329.404)
Nonoperating Revenues (Expenses)
State appropriations 12,760,866 2,668,667 15,429,533
Local appropriations 22,931,295 — 22,931,295
Federal grants and contracts 7,308,909 530,320 7,839,229
Gifts 2,022,015 671 2,022,686
Investment loss (7,328,671) 65,038 (7,263,633)
Interest on indebtedness (1,301,174) — (1,301,174)
Other nonoperating expenses (1,374.877) (6,229) (1,381,106)
Net nonoperating revenues 35,018,363 3.258,467 38,276,830
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Washburn University of Topeka

Schedule 13 — Blending Statement of Revenues, Expenses
and Changes in Net Assets

June 30, 2009

Washburn Washburn

University Tech Blended
Loss Before Other Revenues $ (12,958,278) % (94,296) § (13,052,574)
Capital Grants — Federal 356,317 — 356,317
Capital Grants and Gifts — Non-Federal 848,745 — 848,745
Additions to Permanent Endowments 219,174 —_ 219,174
Net Assets Received From Topeka Public

Schools, July 1, 2008 — 4,233,951 4,233,951

Change in Net Assets (11,534,042) 4,139,655 (7,394,387)
Net Assets, Beginning of Year 137,887,655 — 137.887.655
Net Assets, End of Year $_ 126353613 § 4,139,655 $__130,493.268
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Washburn University of Topeka
Schedule 14 — Blending Statement of Cash Flows
June 30, 2009

Operating Activities
Tuition and fees
Grants and contracts
Auxiliary enterprise charges
Residential Living
Memorial Union
Sales and services of educational departments
Collection of loans issued to students
Other receipts
Self-insurance premiums
Payments to suppliers
Payments to employees
Payments for scholarships and fellowships
Loans issued to students
Payments for self-insurance claims and administrative
fees

Net cash used in operating activities

Noncapital Financing Activities
State appropriations
Local appropriations
Gifts and grants from other than capital purposes
Cash received from Topeka Public Schools
Federal Family Education loan receipts
Federal Family Education loan disbursements
Agency account transactions

Net cash provided by noncapital financing
activities

Capital and Related Financing Activities
Proceeds from capital loans
Capital grants and gifts received
Purchase of capital assets
Principal paid on capital loans
Principal paid on long-term debt
Interest paid on long-term debt

Net cash provided by (used in) capital
and related financing activities

Investing Activities
Proceeds from sales and maturities of investments
Interest on investments
Purchase of investments
Net cash provided by investing activities
Increase in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

Washburn Washburn
University Tech Blended
) 30,897,776 § 2,746,236  $ 33,644,012
1,241,179 4,185 1,245,364
1,982,236 — 1,982,236
4,033,900 — 4,033,900
993,641 659,102 1,652,743
173,459 — 173,459
222,008 180,021 402,029
271,191 —_ 271,191
(13,018,272) (1,453,659) (14,471,931)
(56,735,592) (4,540,423) (61,276,015)
(1,182,899) (406,653) (1,589,552)
(242,741) — (242,741)
(6,631,066) — (6.631,066)
(37,995.180) (2,811,191) (40,806,371)
12,760,866 2,668,667 15,429,533
23,287,822 — 23,287,822
10,123,659 358,692 10,482,351
— 3,537,665 3,537,665
47,684,046 824,609 48,508,655
(47,633,797) (837,618) (48,471,415)
(139,705) — (139,705)
46,082,891 6,552,015 52,634,906
767,464 — 767,464
1,299,705 171,629 1,471,334
(11,993,168) (6,815) (11,999,983)
(425,625) — (425,625)
(1,415,000) — (1,415,000
(1,264.435) — (1,264,435)
(13.031,059) 164,814 (12,866,245)
29,000,000 — 29,000,000
2,123,583 65,037 2,188,620
(25,000,000) — (25,000,000)
6,123,583 65,037 6,188,620
893,501 4,257,409 5,150,910
8,566,582 — 8,566,582
$ 9460083 § 4257409 § 13.717,492
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